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Valacnlte: Tne Company

Our opjective:

ated mineralisation in the nignly
mineralised fold pelts of eastern Australla

This mey be expressed as golrl aricl silver
witn any one or more of: Cu, Mo, So, Sn, W

E.g: Vidstorn, Red Dorme, Cadia, NortnParres, Renisor
Bell, Mt Biscnoff
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Valacnlte: Tne Company

PHOENIX — a billion tonne gold system at Tooloom, in
northeastern NSW

CONRAD — high grade, polymetallic silver, near Inverell in
northern NSW

MT RAMSAY — a Renison Bell tin analogue in western Tasmania

“Hillgrove-type” gold-antimony veins at CHEVIOT HILLS, near
Tooloom and ABINGTON, west of Guyra, Nthn NSW

Sn-W-Mo-Ag-Cu in hard rock and Sn in alluvials at ELSMORE,
east of Inverell
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Valacnlte: Tne Company

CAPITAL STRUCTURE
Shares: 75 million
Options: Aug. 08, 20c: 21 million

Market Cap.: %

Stralis Pesources 6.5%

aclacg £ . =0 .
_l_acleJ,l Py, Lid, | J{O Project
[ooloom Gold Pt Y Licl, 2.1% Location Map
Meacrmin Silver 2.0%

090 sharenolders; tog 20 nold 38% Liquicdity: ~%1,200,000
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\te: Tne Conracd Silver Mine

wrgest nistoric groducer of silver in New England
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Narrow nign grade lode witn py-procduct copper, lead, zir
arcl tin

o

/1

rlistoric grace: 20 oz/t (600g/t) Ay, 1.5% Cu, 8% Po, 4% Zn and
1.5% Sr)

Two rnain mines witn four mein snafts along L.5km of lode

1. Conrad mine with Conrad, Moore and Davis sneafts

/D)

2. ¥ing Conrad mine zt NW end of siructure, including Alwell’s
lode

MAR nas option till June 2006 to purcnase L00% interest in
Conrad mining leases for $100,000

MAR nolds surrounding ground 1L00% under EL 5977
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Malacnite: Tne Conrad Silver Mine

. Malachite drilling in 2003 at Conirad and Davis s
oroduced encouraging resulis: 2.9

o A (true widtin) @ 939/t Ay, 0.58% Cu and 0.55% Sn (10.70z/t

Ageq)
. Inclucding L4 (true widin) @ 1079/t Ay, 0.91% Cu and 0.75%

- Structure exiends furiner 6 SE of Davis snaft
¥ Additional old mines to the SE; e.g. Borarn Exiended
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Malacnite: Tne Conrad Silver Mine

¥ Resoponding to recent surge in silver price ...
¥ _)rJHJrJU resurned in Marcr, 2008 on mining leases
at ¥ing Conrad mine: rJJhJ/ successiul
¥ Multiple, nign grade lodes intersecied
¥ Unexpected vonus: well mineralised naloes, giving .
¥ Overall true widtns mucn greztier tnarn expected: 2 to S
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¥ Associatac I oooer lee cl, zinc and tin douple or even i
total valt ]

¥ Core zones grade 9to 11oz/t Ag or 17 10 2807/t Ag,,

¥ Full widtn intercepts grade 3 to 4oz/t Ag or 5 1o Joz/t Ag,,
¥ Copper Uup to 0.65% Cu, lead up to 7.9% Pb, zinc up to 2.6%

Zn and tin up to 0.6% S
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Malacnite: Tne Conrad Silver Mine

The 200-strong workforce at the
Conrad Mine ca. 1902
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Valachite: Tne Conracd Silver Mine

Head frame from last
production by Broken

Hill South Ltd. in 1957

Tr)
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Conrad Mine today
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Valachite: Tne Conracd Silver Mine

King Conrad lode

Alwell’s lode

‘ _ Main Conrad lode
The King Conrad Mine ca. 1907
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Valachite: Tne Conracd Silver Mine

Plunge of ore
shoots

Malachite drilling in 2006

Malachite drilling in 2003
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Malacnite: Tne Conrad Silver Mine

Onelode

Ir) rneir) Meiny thin
Cornrad lodes in
structure nortnerr

siructure

Multiple
lodes in
¥ing
Conred
struciture

\ 4

Very nigr
gracle
Alwell’s

lode

Lodes
exoosed i

rafn Craelk
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Malacnite: Tne Conrad Silver Mine
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Malacnite: Tne Conrad Silver Mine

EY RESULTS FROM MARCH 2006 DRILLING:

CMRDOTA: 4.8 @ 1L.70z/t (54g/t) Ag or 5.4 oz/t (168g/t)
Inclucing 0.6 @ J loz/i (29 g/t) Ag or 23.3 oz/i (_/24) Ay
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CMRD 08: 2.9m @ 4.1oz/t (128gy/t) Ag or 9.20z/t (285g/t) Ag,,
Including 1.5m @ 7.1 oz/t (221g/t) Ag or 13.902/t (433g/t) Ag,,

Anc: 2.0m @ 2.50
7.50

t (789/t) Ag or 7.60z/t (2379/t) Ag,,
Including 0.3 @ 34

[t 57
[t (234g/t) Ay or 16.60z/t (5179/t) Ag,,
)

)

CMRD10: 1.7m @ 2.4 oz/ ( 5glt) Ag or 7.0 0//r (219g/t o
Including 0.4 @10.7 oz/t (333g/t) Ag or 27.4 oz/t (8629/t) Ag,,

l\'

Note: Intersections quoted are true widins
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N BETTER GRADES TO COME WITH FURTHER

Undergrournd Sarmoling At Thne ¥ing Conrad Mine In

A

DRILLING

1904-05

LodelName Widin of Lode Agoz/t  Cu% Po% Zn%
Alwell's 32¢1r 515] 6.2 26 N/F

anc 80crr 24 trace| 17 3.2
Norir) 20c 1) 17 0.4 12 2.7
Nortn East 30cr 24 0.5 10 N/F
Mzl /3¢ 17.5 0.4 14 N/F
Note: N/R indicates not regorted,

—.
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N

sn% Ad,, ozf
6.1 190
N/F 45
0.4 40
1.1 44
0.3 35
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Malacnite: Tne Conrad Silver Mine

FUTURE PLANS
Drilling to resurne at Conrad in June
Priority targeis will be

- Alwell's lode

- ing Conrad lodes

o Conrad malin lode peneatn Moore snaft

> Conrad lode near Davis snaft
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> Boran Extended mine, 2km SE OF Dav]

TARGETING 30M oz SILVE SOURCE
WITHIN 12 MON Frb
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Phoenix is part of the

TOOLOOM GOLD PROJECT
(100% MAR)

» Located in far north of NSW

» 40km east of Stanthorpe;
120km from coast

e 300km?2 tenement covers
entire Tooloom goldfield

» Numerous prospects

» No modern exploration prior
to MAR
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Malacnite: Tooloom

FAISTORY

- Tooloom is a mejor goldfield, long forgotien

o First discovered in 1857 — 10,000 alluvial miners
- Coarse gold —rmany nuggets: largest 140 0zs

- rlard rock sources of alluvials parely toucned

o Abandoned in favour of Gyrnpie around 1870

- Sligped inio opscurity —few official records

- Minor alluvial gold mining continued until 2001
- Prnioenlsfirst rec ngserJ as aprospect in 2003

> DISCOVERY DRILLING OF PHOENIX IN 2005

- Joint venture negotlations witn mejor gold co. now underway
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The Tooloom Story Phnoeniz Prosp
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Phoenix breccia pipe
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Tne Tooloom Story
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Section

200 m

Plan

Oblique view
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The Phoenix Discovery

C

Linezr zone of gold-antirmony
mineralisation in breccia gipe

o Approx, 20-40rm wide, 2501
long, open below 2207

© Grade: =259/t Au,,

/ Breg cla pipe represents
weage” frormn tne
“ultirnate” source

Drilling at tne Prioenix oreccia pipe

Phoenix snows sirong analogy witn "r'rJ
Intrusion-related gold deposiis
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The Tooloom Siory Other Pro
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FOUR IRGD INTRUSIVE

SYSTEMS:

v

1. Prnioenix

2. Cullens  '
Granite group

3. Joes Gully

Jroug

4. Frasers

Diorite group

v

Crneviot Hills:
could be =

~ o cl

fiftn!
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[ne Tooloom Story \/\/m\/ antimony?
o Currently quoted at ~$US5,550/tonne
o 1% Sois rougnly equivalent to 2.7 g/t Au et current prices

U

- Demand >> supoply —rmain use: fire retardant in plastics
- Chinanas gone from meain supplier to main consurner

reopern rlillgrove gold-antimony
oroducer ouiside China (1L0% of

o Sitralts Resources expecis to
mine riext year as olggest So
world rmarket

ts will produce So metal througn oulk sulpnide float, caustic
Iee cnoand eleciro-winning
- And Autnrougn cyanide leacn and electro-winning

- This will mewdmise tne value of Flillgrove ore

> And create opportunity for MAR to toll process similar ore from
tne New England region



LYND RIVER: 100% MAR — ¥idston/Mi
Leyshon type gold targets

RIVERTREE/BOONOO BOONOO: Hligrn
gracle gon/JJIver lodes; MIVIN eairning
75%

ELSMORE: MAR 1L00% - Flard rock
sn/WIMIo/Ag and tin in deep lead

ABINGTON: Au-So lodes and
intrusion-related gold; 100% VAR

OBERON: 100% MAF —intrusion-
relatec gold and W-BI-Au skarn

MT RAMSAY: Renisorn Bell tin
analogue; MAR earning 30% from BrIP
Billitor)
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LOOKYING AFIEAD ...

Tne next few monins will see:

Q1

Fenewed drilling for silver at Conracd frorm June 1

Estaplisnment of rmejor gold JV at Tooloorm

Follow ug of gold [ antirnony lodes at Crieviot Hills

Results frorm drilling by Macmin for gold / silver at Riveriree and
B00MNoo B500MN00

Initial field work zt Operon, Aoington and Lynd River
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AS A JUNJOR F OURCE COMPANY
MALACHI F: OFFERS
[
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Exposure to mejor gold discovery at Phoernix
Exposure to nign grade silver at Conrad mine
Scope to generate casn flow witnin 2 years
Potential for world class tin discovery in Tasrarniza

Furmer exposure to silver at Riveriree, Boonoo Boonoo ard

And of particular note ...

ey snarenolders wno add substantial value to the cormnpany .
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By maxing wnat we find rmore likely to be developed, 1,
Silver —to Macmin at Texas:

Cold/antimony —to Straits ait Hlillgrove
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Tel.: 02 94171 60373 Fauc 02 94171 60



